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2. Funds for Taxes and Insurance, nbject to Lenadics option unsder paagrapbs Laud B bereof, Bonswer shedl pay o Lender
on the dlay monthly indallnuent= of principal and intooest are pavable nodor the Noteounnl the Note s pand in @31 o sum (herein
“Fund<) (gl to onetwelfth of the vearly taves and asacsonents which oy attain pricqity over this Mortgapee sl geound rents
on the Property, if any, plus ene-twelfth of searly paemono mstalluents for Jozard medennee, phic vne-tad b of venrly premium
instaliments for mortgage insnrance, i anyv. all as tecsomably esrinated initn'lyv ot from tione ooty v Lendor one the basis of
asgessments orad bills and reasonable ostimates thereof. The Fund< shedd Be bl bn o institnron the depamits or seconats of which
are insured ur guarantiad by a Federal or state sgeney tnehuling Londiraf Lender < sih o eenitinnny, Lol e <hidl apply the
Funds to pay sabd tuxes, assesstnents, iearatice promnins and ground reats, Londer sladl make no oloage for =0 Lolding and apply-
ing the Fund: or venfving and compiling =aid assesstients and Fallss Baorowor and Tewdoe may cone mowritivg at 1he time of
excoution of this Mottzege that interest on the Funds ~hail be paid 1o Borrower, and unb as =uch ageccment iz made, Lender shall
riot be requirad to pay Borrower any interest on the Funds, Lo neder 2hall give o Borrower, withenn dharge, an annual accountiog of
the Funds shosing criit= and debits to the Punds and the purpose for whel coahodebit to the Punods was made. The Funds'are
pledged as additional security for the =ums =evnred by this Meartgags

If the amonnt of the Punds held by Lender, tegether with the future moathis instatlie nt=s of Tunds pavabe prier to the due
tdates of taxes, assersrrnts, ieurance pronmgmns and ground rent<, ohall exioed the amonnt required 1o pay zaid tanes. assessments.
msiranee prominns aod ground ronts as thexs fall dine, such exeess shall Feoat Borowe o's option. either promptly repatd 1o Borrower
ur redited to Borrower on mwonthly installinenes of Ford< If 1l Guienne of the Fueds Leld by Londor 2hll not be cufficient to
Ay Laxes, assessments, mauranee poommng and ground renrs s they fall doel Borowver <hall pay to Lendor auy amonnt necessary
to mske up the deficiiney within thirty Javs after notior ftom Le neler to Batower 1vgresting pavueont thareot. .
Uion pavment in full of all sume secured by thas Meostgage, Lo neder shadl paomptly wofund 1o Borrower any Funds held hy
Lender.

If unider paragraph 1S Lereof the Foaperty i< =old o5 the Property i< otberwiae oopired b Lenader, Lender
than immediately price to the sale of the Properiy o = evpnsition by Fend o any Funds bedd b Lender at
tion a8 a ceedit against the sums securid by thirs Morrzag.

shall apply, no later
tte time of applica-

3. Application of Payments. Unlss applicable Lo jrovide = orborwise adl payments roceived by Lepder sinder the Note and
parsgraphs §aned 2 Lrreof shall be applicd by Len lor fire an poevinent of ameunts< pavatde o Bender by Borrower under paragraph
2 hereof, then toanterest javabde on the Note and an Puitene Wbvanoos af any. and then 1o the prindipal of the Note and to the
priceipal of Future Advanees if any.

4 Charges: Liens. Bonower =ball pay all taxes wssissments aned otber cbeages, fins s and anpasitions attnibutable to the
Progerty swhich megy attan o prionty over this Maoneige, sod ground pones af . ot Lensder's eptien in the maneer provided
under parsgraph 2 bereof or by Borrower anaking paveent. when Jdies divectbs 1o the pavee thireof. Borrawer =Lall promptiy
furnish to Letnder all matices of amonnts Jdue urder thas paegeaph. and in the ovent Borrower <hall make pavinent directly,
Borower =hall promytly funnish te Lender recript= ovidinang <aob pavmentss Bonower 2hall promptly discharge any Hen which
bas priority over this Mertgoge s provided, shiat Borensor Sl et Beoperieed 1o disckarge any s b lien =0 focg 2« Borrower shall
SgRee 0 wnting to the pavinent of the obdngzation =coned By sueh henin g mannes aeeptable to Lender, or sl in good faith
contest such en by or defend enforoment of such Lop in bgal jrocee-dimgs whitch o orate 1o prevent the enforcement of the lien
or forfeiture of 1he Properiy or any part thereof.

5. Hazard Insurance. Borrower =Lall keep the improvenmonts now exisning o bereafter erected on the Progeriy insiured against
‘oss by fire, hazands inheded withan the teem extended coverame T and ool other bareds as Lender may require xnd inosuch
amoutts and for ~teh peeiods s Lepder may rognite s provele d, bt Lender 2Bt o requine that the imount of such coverage
exceed that amonnt of coverage roepiined 1o poay the sinis seonped by rhis Mot gee :

The insuratice canpr paovieding the inrueance shall be cbozen by Borrower =ubceor o approval by Lender: provided. that such
appros sl shall ot be unreasenable sipbbeld A prommms on nsiranee pobiies Shadi be pand ae Lender’s optien in the manner
proviled under parsgnph 2 boreef or by Barrower making povmen: shen b directiv 1o the instiranoe earner.

A dnsuranee polnws ated renewads thereof sl b feonn cvcnprabde o Lenndor aned Sball b

e a standan! mortgage elauze
i favor of and an froom weciptable ro Beoder Tender <Ral Bave the right 1o hold the jolivre s and ronewals thereof, and Borrower
~ha't promptiy fuinash 1o Berdor ol peneaad notees and 2 recoaprs of patd premaums, In the event of bass, Borrower shall give
prompt notice to the mearates catrier and Lender, and Lender meay make praod of lossaf not snade promptly by Borrower.

Unless Tonder and Borrower etbornive e s wntity, inenrate e proceed= <hall be applied to restoration or repair of the
Progoriy sdhamaged, provided s b vestoration of tepar is eoonemin tlly feasthle and the security of this Mortgige is not thereby
pnpaired. If sh peearition or ropar 15 not eennemn iy feossbde or if the secunty of this Merntgage wonld belimpaired, the
stirinee proceeds baillbe applied to the sumns seonred by thas Marnmzsge, wirth thie exeesz af any. pand to Barrower, If the Property
15 abandoned by Bearoaor orif Broroaer falz to respaond 0o Lendo e witdan 30 ddavs after notice b fender to Borrower that the
rpanee carrier offers ta sorte o elim for ineirance benefire Tondor ac artbanizadd 1o collier and apply the inenrance procecds at
IAnder’s option aather to re storation or repair of the Propaty or to the sums soured b thas Mortgage

Unless Lendeor and Botrower otbomgse agrnee an o writizg, any such spplieation of proceeds to prneipal shall not extend or
postponie the due date of the monthiy in-tailints reforeed 1o i paragrapdis T and 2 Lol or change the amount of such install-
ments. . .

If under paragraph 18 hervof the Property s aouired by Lendres all nighe, tatle and interest of Borrower in and to any insurance
polices atd moand o the proserds thereof (o the extent of the sums secunsd by this Mortgage immedintely prior to such zale or
acquisition) resuiting from Jdanige 1o the Proprony prior to the =ale or wopisition sball pass ro Tender.

6. Preservation and Maintenance of Property: Leasebolds: Condominiums. Horrowner shall keep 1he Proporty in goodd repair
and shatl ot pormat or sonmnit waste, inpoirneit, or Jdetenoration of the Prop oty and shadl comply with the provisions of any
lease, if this Maostgeag 15 on o leasebold I this Mertgeg 15 on o condomapniim unit, Botvower shall perform all of Boriower's
ob'igations ureder the declaration of condomsmmm or et decod the byv-loas and pegulations of the vondeminium project and
constitizent Jocume nos

7. Protection of Lender’'s Security. If Berrower fals to porform the vinvniants and syre cruents contained in this Mortgage, or
if any action or procohng is cotnreneed which roateriaby atfeots Lonsdor’s inte iext dn the Projeriv, including, but not hmited to,
emirnt demning ancohono v eonde enfondment, or anmnngerants o1 prococcohngs anvebung o bankmpt or Jdecedent, then Lender at
Lemdor™s option, upon totiee to Borower, 1oy ke sueb appeamtoes, disbirse sich stims aned take such action as s necessary to
protoot Lenders anterest aneclading, bt vot hmated to, Jidsirs et o 1o ismndade attorre vis dves snd ooty upon the Property to
wmake repairs, Any amount s diskresed by Tendder sorreor oot v g b 7 withointen st st eon Il beeonie additinnal indehs-
educss of Borrowir scanred by this Montgage, Unbess Beorroner and Fendior spgre e 1o otber terns of pavinent, such amonnts shall be
pravable vpen notice from Lender to Borroswaer roeinesting praasie it the ncf aned ~hait Fear it 2t from the dae of disburzement at
the tate »tarad b the Note unlesx pavpe-nt of mten=t o0 w100h pate wentdd T vontrary 1o applicable Law, in which ¢vent such
amounts =hall Beoar imterest ot the Lighe st rate permssit by appleabd lev, Nothing contatne«d in this paragraph 7 shall require
Lender o incur uny oxpaense or do anyv a0t hepeunde s

8. Inspection. Lender may make or cavse to boomned seasonable vones apon and nepoctions of the Propeniy, provided that
Lender =hall give Bormower notice prier 10 any =uch iusg
the Proparty.

coHen spa ViR basotet e cotee thencfor 1elated 1o Lander’s interest in

9. Condemnaticn. The proes e deof uny waard o el for dame s Jdinct o conwpo il i conncctzon sith any condemna-
tira or other taking of the Projenty, of part thereof or for convevanoe m Bar of condommation, are boreba acsigne d and shall be
padto Lender. .

In the vrvent of o toral faking of the Progerty, tha procecds =hadl oo plie d o ke =i soonred by vk Mestage. with the
vveess, 10 envs pakd to Borroser. Inothe event of o pantnad kg of the Projersy, i Bonroswes and Foneder othe pwie ageee in

wrding, thape =hall be apphicd 1o the s mecuned by this Moarteee o hjropostem of the paoceeds o is cquad to that proportion
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